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PUNJAB INDUSTRIAL ESTATES
DEVELOPMENT & MANAGEMENT COMPANY

CONTRACT FOR THE SUPPLY OF GAS FOR INDUSTRIAL USE

BY THIS CONTRACT, made between Punjab Industrial Estates Development and

Management Company (PIEDMC) incorporated under the section 42 of the Companies

Ordinance 1984 (now Companies Ordinance Act,2017) and having its registered office at

Head Office Commercial Area (North), Sundar lndustrial Estate, Sundar Raiwind Road

Lahore (hereinafter referred to as the "Company"), and (full name, description and postal

address of the Consumer for submission of natural gas/RLNG bills)

Name in Block Letters

Natural

Type of

Gas Load MCF/day, CFT/hour

Natural Gas required for (Full Description of

i)Natural Gas Supply Address

Telephone No.-Fax No.-Email-

ii)Business Address

Telephone No. Fax No. Email_

Type of Company: [ ] Public Limited [ ] Private Limited [ ] Parnrership [ ] Sole

Proprietorship

(hereinafter called "the Consumer") the Consumer agrees to purchase from the Company

and the Company agrees to supply "natural gas" to the Consumer, at (full description and

location of the premises)

".l
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for lndustrial use at the above noted premises as an end Consumer from the

day o|_upon the terms and conditions set forth

hereinafter and upon the statutory terms and conditions (if any) at the prevailing rate both

for the natural gas consumed and for hire of the meter particulars hereof are set out below:-

(In the context of this Contract, Authority/Competent Authority means Oil and Gas

Regulatory Authority or any other successor thereof assigned by the Govemment)

TER]\{S AND CONDITIONS

1. SF'CURITY NX'POSIT

(i) Consumer, immediately at the time of the execution of this Contract shall pay to

the Company the sum of Rs.-as the "Security Deposit" in

cash or bank guarantee/Standby Letter of Credit (SBLC) or in any other form as

approved and offered by the Company from time to time equivalent to 3 months

estimated natural gas consumption during an year for Bank Guarantee and I month

estimated natural gas consumption for SBLC, inclusive of all Govemment taxes

as the "Security Deposit" in cash or bank guarantee or SBLC from any scheduled

bank in Pakistan, in accordance with the enclosed proforma, or in any other form as

may berequired by the Company. The security if deposited in the form of cash will

entitle the Consumer to eam interest at the rate fixed by the Company from time to

time, adjustable against outstanding bills on yearly basis. If during the course of

this Contract the Security Deposit, in the sole discretion of the Company, is

insufficient to cover three billing months supply either in case of cash deposit or

bank guarantee or SBLC, or not equivalent to the altemative option offered by the

Company, then the Company may by notice to the Consumer increase the Security

Deposit and upon such notice, the Consumer shall become liable to forthwith pay

the increased amount or furnish a bank guarantee / SBLC for the increased amount

to the Company.

(ii) If subsequent to the execution of this Contract by the Consumer and the Company:-

(a) the Consumer shall desire installation of additional burner, equipment
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entailing increase in consumption of natural gas by the Consumer

subject to the prior approval of the Company or the usual consumption

of natural gas by the Consumer shall be otherwise increased;

(b) or the price of natural gas or rent for the meter shall be increased in

accordance with the terms of this Contract;

(c) or any new tax or charge shall be levied on natural gas by any

Government or local or other authority or any such tax or charge already

Ievied on natural gas shall be increased;

then in addition to the sum mentioned in sub-clause (i) above, the Company shall

have the right to demand from the Consumer and the Consumer on such dernand

shall pay to the Company such amount in cash or furnish a bank guarantee in lieu

of this amount from any scheduled bank in Pakistan, in accordance with the

enclosed proforma, on account of additional deposits as the Company may deem

necessary or expedient. Provided the total amount required to be deposited under

sub-clause (i) of this clause shall not exceed the amount which, according to the

estimate that the Company may from time to time make, the Consumer shall pay to

the Company if required under this Contract on account of estimated consumption

of natural gas in three months together with taxes and charges payable thereon and

three months rent for the meter.

(iii) The Security Deposit if in cash is a security to be retained by the Company for the

duration of this Contract and the Company may at its option use the Security

Deposit for the purposes of the Company from time to time. The Company shall be

entitled to set off from the amount of Security Deposit any amounts due from the

Consumer to the Company on any account whatsoever. No connection for natural

gas being supplied hereunder will be activated or maintained in the absence of the

Consumer paying the appropriate prevailing Security Deposit to the Company or

furnishing an appropriate bank guarantee/SBlC for such amount as contemplated

by this Clause.

iv) The Consumer undertakes to maintain Security Deposit at the required level

throughout the duration of the Contract and in the event of any draw or deduction
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by the Company from the Security Deposit or the consumption of natural gas

and/or connected load increases for any reason whatsoever beyond the level of

current security deposit or natural gas consumption increases beyond the normal

consumption of existing equipments, the Consumer undertakes to deposit the

Security Deposit on demand being made by the Company so it is maintained at the

level required by the Company.

v) If the Security Deposit is in the form of a bank guarantee/SBlC, the

Company may encash the said security deposit to recover amounts certified as

being due from the Consumer to the Company. In addition, the Company may

encash the bank guarantee if less than fortnight remains for its validity and an

adequate replacement is not furnished by the Consumer to the satisfaction of the

Company. Despite the above, the Company reserves the right to disconnect the

supply of the Consumer in case of failure to deposit the additional Security Deposit

by him, within the time limit given by the Company in the notice issued to the

Consumer

PRICE

Subject to the provisions hereinafter made, the Consumer shall pay to the Company

for all natural gas/RLNG supplied to the Consumer at the prevailing rates notified

by the Authority. Notwithstanding the foregoing, the Consumer shall be liable to

pay the minimum charges, if the consumption during any billing month, falls below

the consumption level representing the minimum charges, as notified by the

Authority from time to time.

(ii) The price of natural gas charged by the Company to the Consumer as set forth in

the bills of the Company, shall be binding on the Consumer and the Consumer

agrees to pay the same. The price of natural gas/RLNG supplied is subject to

change from time to time by the Authority and any new price shall be binding on

the Consumer payable effectively as and when specified by the Authority. The

Company shall not be obliged to provide any notice of change or contemplated

change in the price to the Consumer.

,,

(i)
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3 MEIEBAENI

The Consumer shall not pay the Meter Rent as BoD-PIEDMC has waived off the

Meter Rent charges for its industrial consumers located in different Industrial

Estates operated under the umbrella of PIEDMC.

4. OTHERCHARGES

(i) In addition to the price of natural gas, and Security Deposit, the Consumer shall

also pay to the Company all taxes or charges levied or imposed upon natural

gas/RLNG on sale or supply or distribution of natural gas by the Government or

local or other authority or any increase in the rate or charges of natural gas bythe

producers/purifiers of natural gas as notified by the Authority (OGRA) under

applicable law from time to time, furespective of the fact whether the same has been

intimated or not, to the Consumer by the Company.

(ii) The Consumer shall also pay to the Company applicable charges as approved by the

Authority towards testing the houseline before commissioning the natural gas

supplies, where houseline was already installed and/or installed and tested under a

previous contract.

(iii) The Consumer shall be solely and fully responsible for the repair and maintenance

of the internal piping / houseline and natural gas installations after the meter. The

Consumer shall install the internal piping/ houseline through such

contractors/persons as are licensed for this purpose by the Company. The

Consumer may, however, request the Company for installation of the internal

piping / houseline on payment of such charges as are fixed by the Company from time to

time. The Company, in such an eventuality, shall meet this requirement depending on the

availability of manpower and materials.
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5. TTTI T' AND OWNERSHIP OE GAS MFTT'R ANN OTHF'R
APPURTENANCES.

(i) All pipes and fittings from the natural gas main to the property line will be

provided by the Company and shall remain Company's property. All pipes and

fittings on and within the property line will be provided by and installed at the

expense of the Consumer and the Company will not be responsible for leakage of

natural gas from, nor repairs to such pipes or fitting. The main cock, service

regulator, inlet pipe of meter and the meter rented from the Company will be fixed

and kept in good repair by the Company free of charge. However, the Consumer

shall be liable for the damages done to the gas meter and other appurtenances due

to tampering.

(ii) Company's meter, the registering index of the meter, pressure regulator(s), pressure

recording gauge and meter by-pass valves shall be sepled by the Company's

authorized representative using Company's authorized seal in the presence of the

Consumer or his authorized representative. The Consumer will then be responsible

to ensure that the Company's meter is not tampered with and if any such tampering

is found, it shall be at the sole liability of the Consumer. The Company's

authorized representative shall check the meter in the presence of the Consumer or

his authorized representative and will record after inspection of the meter, its

condition and the index number.

(iii) Except in the case of damage due to natural calamity, the Consumer shall be

responsible for the safety of the meter, EVC as well as the service regulator, main

cock and inlet pipe of the meter from theft, loss, damage, etc., during the period of

this Contract and since these are fitted for the purposes of ensuring continued

natural gas supply to the Consumer at his premises, Consumer shall, in case

of such eventuality, be responsible for the payment of the price of such meter,

EVC, regulator, cock, pipe filter assembly and other appurtenances etc
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., if replacement is required.

(iv) The Company shall retain the title and ownership of all regulators, meters, pipes,

valves, devices and other appurtenances placed by it at the said premises and may

remove or replace the same at any time before or after the terminatior/cancellation

of the Contract without any prior notice to the Consumer.

6. HOUSELINE INSTALLATION. MODIFICATION AND ALTERATION

(i) All pipes and fitting after the natural gas meter will be termed as intemal piping /

houseline. It shall be the responsibility of the Consumer that he has the intemal

piping / houseline and any modification/alteration thereto installed in accordance

with the design and material specification provided by the company and tested for

safe operation to his satisfaction. The Consumer hereby agrees that the houseline

will be installed and tested by a licensed contractor/person of the Company (or by

the Company's representative) in accordance with the layout plan approved by the

Company, before the natural gas connection is provided to Consumer's premises.

However, in case of any mishap due to Consumer's negligence, the Company shall

not be held liable for any loss or damage. Furthermore, if there is any loss of

natural gas after the meter in internal piping/houseline etc., the Consumer shall be

liable to pay for the same.

(ii) The Company shall, prior to providing natural gas to the premises

a) Check the installation to ensure that it meets the standards of good

workmanship for safe supply of natural gas; and

b) Test the installation for checking leakages using the technical standards for

testing as laid down by the Authority.

(iii) Company has the right to inspect the houseline of the Consumer at all reasonable

times to veriff proper maintenance and compliance with safety standards and to

inspect connected gas load and gas burning equipments.
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i)

7. METER INSTALLATION

The gas meter shall normally be installed by the Company at the property

boundary/common passage of the Consumer, at an appropriate location as

determined by the Company in consultation with the Consumer. The Consumer

shall provide adequate space as per Company's technical and safety requirements

for the meter station / meter at the boundary wall, within the Consumer's premises,

nearest to the Company's gas main/service with an independent approach from

outside the boundary wall.

If, at any time, the property boundary where the natural gas meter is installed turns

out to be of someone other than the Consumer having any objection to the

installation of the natural gas meter, the Company shall be at liberty to remove the

natural gas meter after service of notice and giving the Consumer an opportunity to

provide alternate place for installation of meter and to disconnect the natural gas

supply till such time that alternate place is provided by the Consumer for the

installation of the natural gas meter, which shall be entirely at the expense of the

Consumer. The Company may, if there is some physical limitations, install the

meter at the property boundary of another person subject to the Consumer

providing "No Objection Certificate" from the owner of that property. In case of

any encroachment around the meter thereby restricting free access to the said

meter, it shall be the responsibility of the Consumer to arrange for its clearance in

liaison with the concerned authority or neighbour.

The company shall have the right to relocate the meter and other

installations/property of the company to any other suitable location for safety,

security, unhindered meter reading and inspection. The Consumer shall provide

necessary space in such an event. If the relocation of the meter and other

appurtenances is requested by the Consumer it will be carried out at Consumer's

cost.

ii)
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